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Market Overview

 Equity and bond markets got off to a mixed start in 2022 and US tech stocks – strong performers during the 

earlier stages of the pandemic – fell in value.

 Russia’s invasion of Ukraine led to market volatility and some investors opting to ‘de-risk’ their portfolios by 

selling down their European assets.

 UK equities generally outperformed in Q1, with indices helped by the presence of oil & gas, mining and 

financial firms.

 European equities suffered worse than global peers in the period, due to the region’s greater dependence on 

Russian oil and gas and the uncertainty caused by being geographically closer to the conflict. Question marks 

surrounding the impact on trade between Europe and Russia exacerbated market uncertainty.

 UK government bonds underperformed UK equities.

 Cash returns remained negligible due to low interest rates.

An update on Q1 2022 from our in-house Investments Team 
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Market Outlook 

 The conflict in Ukraine continues and Russia’s objectives remain unclear. Due to the region being an 

international supplier of oil & gas and certain commodities (including wheat and corn), energy and food prices 

are likely to remain high and add to the rising inflation levels we are seeing in the UK, US and many countries.

 Due to the global inflation landscape, government bonds are set to struggle for the short term, as the yields 

available are likely to be offset by rising inflation. 

 We believe that commercial property and stocks, selected on a case-by-case basis after rigorous research, 

still offer the best potential for long-term returns.
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You can read the full 2022 – Q1 Market Commentary on the Wesleyan website here: 2022 – Q1 Market Commentary (wesleyan.co.uk)

https://www.wesleyan.co.uk/insights/2022/04/market-commentary
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Sustainable investing in action at Wesleyan

We’re not just a trusted guardian of our investors’ financial futures, we also help fulfil our desire to be part of a force for positive change in the 

world. When it comes to how and where we invest money sustainably, we focus on three key areas.
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Performance: 3 Months Vs 40 to 85%
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Performance: 3 Years Vs 40 to 85%
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Performance: 5 Years Vs 40 to 85%
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Performance: 10 Years Vs 40 to 85%
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Disclosure

‘WESLEYAN’ is a trading name of the Wesleyan Group of companies.

Wesleyan Assurance Society is authorised by the Prudential Regulation Authority and regulated by the Financial 

Conduct Authority and the Prudential Regulation Authority. Incorporated in England and Wales by Private Act of 

Parliament (No. ZC145). Registered Office: Colmore Circus, Birmingham B4 6AR. Telephone: 0345 351 2352. 

Fax: 0121 200 2971. Calls may be recorded to help us provide, monitor and improve our services to you.
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